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USPS/DMA-T1-34. Please refer to your response to USPS/DMA-T1-8(b), where
you state that 1999 was a better choice as a base year than 1996 or 1997 because
since 1999 “workhours have shown a distinctly negative trend.” Is it your testimony that
cost reduction savings could not have occurred during years prior to 19997 If your
answer is other than no, please explain fully.

USPS/DMA-T1-35. Please refer to your response to USPS/DMA-T1-8(d). Please
confirm that by “supports my position,” you mean supports your argument that
supervisor cost reduction savings should be proportional to craft cost reduction
savings. If you do not confirm, please explain to what position you are referring. Please
explain how a decline in total hours of 9.7 percent and a decline in supervisor hours of
only 5.2 percent since 1997 supports your argument that supervisor cost reduction
savings are proportional to craft cost reduction savings.

USPS/DMA-T1-36. Please refer to your response to USPS/DMA-T1-18. In
Docket R84-1, in which the Commission applied a 3.5 percent contingency provision,
it observed that equity of $451 million or 1.6 percent of the revenue requirement, “does
not militate in favor of reducing the contingency.” In the current filing you argue that
the contingency should be reduced to zero because the Postal Service has an
estimated test year after rates equity of $2.266 billion, which is 2.9 percent of the
revenue requirement. Assume hypothetically that the estimated test after rates equity
in this filing were $1.240 billion or 1.6 percent of the revenue requirement. What
amount of contingency would be indicated in this scenario?

USPS/DMA-T1-37. Please refer to your response to USPS/DMA-T1-21. Please
confirm that the Postal Service does not have guaranteed orders which are assumed
in your hypothetical scenario.

USPS/DMA-T1-38. Please refer to your response to USPS/DMA-T1-23. Is it
your testimony that test year breakeven does not have to be achieved in settled
cases? Please explain fully and indicate how much variance from breakeven you
believe is appropriate in settled cases.

USPS/DMA-T1-39. Please refer to your response to USPS/DMA-T1-26. Please
reconcile your recommendation in the current Docket that the contingency be reduced
to zero, when equity is estimated to be 2.9 percent of the revenue requirement, with
the Commission’s recommended 4.0 contingency in Docket R76-1, when test year
equity was estimated to be $363 million or 2.6 percent of the revenue requirement.
Please note and consider in your reconciliation that the equity to revenue requirement
relationship proposed by the Postal Service in this Docket is a very similar to the equity
to revenue requirement relationship recommended by the Commission in the cited
docket.



